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Democratic Progressive Party (DPP) presidential candidate Tsai Ing-wen, left, and DPP
Secretary-General Joseph Wu yesterday unveil their party’s new defence policy at a press
conference in Taipei yesterday.
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Democratic Progressive Party (DPP) presidential candidate Tsai Ing-wen (000) yesterday
unveiled an ambitious national policy for Taiwan’s national defense industry, which the party
said would help decrease Taiwan'’s reliance on foreign arms exports and generate NT$400
billion (US$12.17 billion) in direct and secondary benefits.

The party said that its policies would also help generate 8,000 job opportunities, realize the
goal of manufacturing submarines domestically and establish an information technology corps
in the military.

The establishment of a “fourth branch” (cyberarmy) was mentioned in a Tsai blue paper in
May. Its authority would be on par with the command headquarters of the other branches of the
armed forces and headed by a general or the equivalent, with the hopes of being fully staffed
and functional by 2024.

Under the DPP’s policies, the defense industry would generate NT$250 billion in net profit,
DPP defense policy convener Chen Wen-cheng (000) said.

The figure, based on future national defense budgets minus foreign purchases, maintenance
fees and human resource expenditures, is still in flux due to possible adjustments according to
economic growth, Chen said.
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Taiwan Institute of Economic Research deputy director Kung Ming-hsin (000) said the
estimated net profit was the minimum and total profits should exceed NT$400 billion.

Kung said the inter-linking of industries could bring in 1.7 times the original estimate, adding
that with calculations based on figures from 2011 — a year of many foreign arms purchases —
total profits for the industry could be even higher.

Once the policy is implemented and more military equipment is made in Taiwan, it will have
ripple effects, Kung said.

Chen said the figure of 8,000 jobs being created was estimated based on in-depth knowledge
of how a number of defense industry factories fared, Chen said, adding that the numbers were
not “made in a cloistered study room.”

Chen said that inaction by President Ma Ying-jeou’s (000) administration was to blame for
problems facing the domestic production of submarines.

Taiwan lacks key technology to manufacture submarines domestically, technology only
accessible through international cooperation, but the Ma administration has done nothing to
obtain it during his terms in office, Chen said.

Taiwan must demonstrate sincerity, such as allocating funds, before foreign nations would be
willing to start talks on cooperation, Chen said.

Chen said that unlike Ma, the DPP is determined to see the project through, adding that 40
people from 19 companies had attended the US-Taiwan Defense Industry Conference held in
Williamsburg, Virginia, from Oct. 4 to Oct. 6, clearly demonstrating to the US the DPP’s resolve.
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Chen said the party was not surprised by escalating tensions in the South China Sea and the
recent report by the Ministry of National Defense that China’s People’s Liberation Army will
soon be capable of launching a full-blown assault on Taiwan.

The disparity in cross-strait military forces is one that cannot be ignored and is the main reason
the DPP is stressing the development of the defense industry, DPP Secretary-General Joseph
Wu (000) said.

The party’s stance on the South China Sea is that it opposes any action that escalates tensions
in the area, Wu said, adding that any claims of sovereignty in the South China Sea must be
based on international law and most importantly, must be in compliance with both the letter and
spirit of the UN’s Convention on the Law of the Sea.

Tsai said that while some of the DPP’s policies may seem similar to the current administration,
the capability and methods with which the DPP would implement the ideas greatly differs from
Ma'’s administration.

Compared with Ma’s lack of an overarching strategy to ensure an obstacle-free environment
and comprehensive planning, the DPP will be a cohesive administration with a unified view that
is led by a leader with a strong vision of where defense policy is going, Tsai said.
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